




















































































































' San Francisco
(Continued from page 36)

tria and the White Cliffs of Dover. On
hand hereabouts is the Del Monte
Lodge which sits alongside Pebble
Beach Golf course.

Carmel, at the end of the line, is
for everyone, and a place of unique
beauty it is. The beach is owned by the
community and no one may fell a tree,

ning at an annual rate of 880,000 as
compared with 1,094,000 in March of
1956 and 1,314,000 for the same month
in 1955. The effects of a tight money
policy combined with evidence of buy-
ers’ resistance make it quite probable
that home starts will not witness a re-
vival in the immediate future and that
this industry will operate at a lower level
than in 1956.

The market for durable consumers’
goods is in the doldrums. Inventories
are large and layoffs in automobile, tele-
vision and general appliance factories
have taken place. It remains to be seen
whether this industry will witness a re-
vival during the summer months.

The output and sale of automobiles
did not equal expectations over the early
spring season. The general outlook for
business depends to a considerable ex-
tent upon what the durable consumer
goods in general, and the automobile in-
dustry in particular, will do during the
next few weeks. If by the middle of
June, sales of automobiles have not wit-
nessed a material increase, it is fairly
certain that a further reduction in auto-
mobile production will take place and
this naturally will have an impact on a
number of other industries.

The accumulation of inventories con-
tinues, but at a much slower pace. Dur-
ing the remainder of the year an effort
will be made to reduce inventories. This
appears reasonable not only because the
shortages have disappeared, but the
tight money and higher interest rates
make the carrying of inventories more
costly.

Orders for machine tools tend to de-
crease. This indicates that later on there
may be a decline in capital expenditures
by corporations.

Finally, consumer credit is not in-
creasing at the same rate as in the past
and there is a general desire to reduce
debt.

The Outlook

In view of these divergent trends, pre-
dictions must be carefully qualified. If
the durable consumers’ goods industries
in general and the automobile industry
in particular recover, then business ac-
tivity could remain at the present high
plateau for the remainder of the year. If,
on the other hand, the durable consum-
ers’ goods industries, including auto-
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so the road weaves around them. An
underground cable pipes in the tele-
vision programs so the skyline may not
be marred with aerials. There is neither
mail delivery nor a sidewalk except for
downtown. But downtown is a delight
of little tucked-away nooks, of tiny inns

. and shopping courts and gift shoppes

shaded by islands of cypresses of pines
which line the middle of the main
street.

Business Outlook
(Continued from page 11)

mobiles, should continue at the present
depressed level, business activity will
remain at the present plateau until about
the middle of the year followed by a
minor decline during the summer
months.

The decline, however, is not likely to
go very far, nor will it last very long. A
moderate decline in business activity
accompanied by an increase in unem-
ployment would lead to a change in the
credit policies of the Reserve authorities.
The availability of credit would in-
crease, money rates would tend to de-
crease, and bond prices would rise. Such
a development is bound to have a favor-
able effect on the home mortgage market
and stimulate a revival of home starts.
It also would favorably affect the tax-
exempt bond market and lead to a fur-
ther increase in public works. Moreover,
the fact should not be overlooked that
even if business activity were to de-
crease moderately, the post-war pattern
strongly suggests that personal dispos-
able income and consumption expendi-

A Candidate
for Grand Trustee

At a regular session of Boston,
Mass., Lodge, No. 10, held on April 7,
1957, the following resolution was
unanimously adopted:

WHEREAS, our fellow member,
Past Exalted Ruler Edward A. Spry,
by long years of devotion and service
to Boston Lodge of the Benevolent
and Protective Order of Elks, to the
Massachusetts Elks Association and to
the Grand Lodge of our Order, has
earned the esteem of his fellow mem-
bers in this lodge, and the high regard
and confidence of the leaders of Elk-
dom in his own city and State, and
in the Nation,

NOW BE IT RESOLVED, that
Boston Lodge is proud to present to
the Grand Lodge at its 93rd Session,
to be held in the city of San Francisco
in July of the current year, the name
of Edward A. Spry for the office of
Grand Trustee of the Benevolent and
Protective Order of Elks of the United
States of America. ‘

Robert F. McNeil, Exalted Ruler
William J. Strout, Secretary

Best of all, there is San Francisco
just a short ride away with its hills, its
quarters, its restaurants and its parks,
its famous fog, its naturally air-condi-
tioned weather with a summer mean
minimum of 53; a mean maximum of

66, and its sunshine. That means for

many evenings top coats are in order.

Yes, its sunshine—66 days out of a
hundred. And only 15 days a year
could be classified as heavy fog.

tures would not decline proportionately,
if at all. For example, it is estimated that
personal consumption expenditures for
the first quarter of 1957 increased to an

" annual rate of $275 billion as against

$271 billion for the last quarter of 1956.
These elements are likely to remain
strong, stabilizing factors, and combined
with greater government expenditures
make doubtful any material decrease in
business activity.

Pattern of Business

The pattern of business will be one of
keen competition; there are few sellers’
markets today. The productive capacity
of most industries is now greater than
the effective demand. Under these cir-
cumstances it is not always possible for
industry and trade to shift the rising
costs of doing business to the ultimate
consumer. This will necessarily have an
impact on the margin of profits of many
business concerns. Especially vulnerable
will be those firms and industries that
are unable to increase the productivity
and efficiency of their operations. Under
these circumstances one may expect that
the number of failures will continue
rather large and that the merger move-
ment will continue as in the past few
years.

Wholesale commodity prices during
the next two quarters will probably
hover about present levels. Since the
index is a broad average, substantial
changes can and will take place in the
price of specific commodities. During
1956 the index of wholesale prices rosc
from 111.9 in January to 116.3 in De-
cember. An upswing of this magnitude
is not to be expected throughout this

_year. Despite this welcome relief in

commodity prices, the consumers’ price
index is likely to continue an upward
course because it embraces the cost of a
number of services. The relative impor-
tance of services to the economy, both
in terms of spending and as a compo-
nent in the cost of living, has increased
materially. A breakdown of consumer
spending over the years affords striking
evidence. Thus, during 1956, expendi-
tures by individuals for services
amounted to $98.9 billion as com-
pared with $92.1 billion in 1955, or a
rise of better than 7 per cent. This com-
pares with a gain of 5 per cent in spend-
ing for nondurable goods, and a
































































