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William C. Ralston, head of the
powerful Bank of California and the
financial autocrat of the Pacific Coast,
stood at the window of his office on a
morning in early February, 1872. He
glanced carelessly at two roughly
dressed miners who were crossing Mont-
gomery Street carrying a heavy canvas
bag. They entered the bank and Ral-
ston turned back to his desk, little re-
alizing the fantastic influence these two
men were to have on his life.

Philip Amold and John Slack ap-
proached the cashier. “We'd like to de-
posit this bag in your vault,” announced
Arnold.

“Yes sir,” replied the cashier. “Tll
give you a receipt for it, but first I'll
have to know what it contains.”

For answer Amnold tilted the sack,
allowing the contents to spill out on
the table—a bewildering cascade of
uncut diamonds, raw rubies, sapphires
and emeralds.

The cashier suppressed a whistle.
Behind him, bug-eyed clerks exchanged
surreptitious glances. Within five min-
utes Ralston had been informed of the
bizarre deposit, :

“Bring them in!” he demanded
quickly. “I want to talk to them.” But
the miners had already disappeared.

Shortly thereafter, George D. Rob-
erts, a former Army general, learned of
the pouch full of gems and recalled that
Arnold had once been an employee of
his, The general lost no time in re-
newing his acquaintance. Arnold ap-
peared happy that he had found some-
one whom he could trust, and poured
out the whole story. He and Slack, he
said, had stumbled upon a mountain
filled with precious stones of every de-
scription, Vague about the exact loca-
tion, he hinted that the mine might be
in Arizona,

Roberts, who was a friend of Ral-
ston, induced the two men to go with
him to see the banker. At first they
were exceedingly coy and cautious,
with all the manner of a couple of sim-
ple-minded fellows who had stumbled
onto something good and, bewildered
with their great fortune, were afraid to
trust anyone with the secret. But Ral-
ston, suave and persuasive, soon set
the men at ease. He dangled before
them the promise of lavish offices with
solid walnut desks, rich homes with
servants, and great power. The miners
began to understand the advantages
of a partnership. After a period of
cautious negotiation the two men
agreed to sell a part of the claim to
Ralston.

“Of course,” warned the banker, “be-
fore we go through with this, it will be
necessary for us to inspect the claim.”

The men, obviously pleased that
their troubles were over, agreed. They
did insist upon one stipulation, how-

ever. Whoever inspected the mine must
be blindfolded upon approaching and
leaving the area. Since this was a rea-
sonable request, Ralston acquiesced.
Two agents, one of whom was General
David Colton, were selected to make
the journey. The emissaries returned
with rose-tinted reports of the genuine-
ness of the properties and with another
bag of diamonds to bear out their fab-
ulous richness. One of the diamonds
Colton brought back was shown to a
reputable jeweler. It weighed 103 car-
ats and was valued at $96,000, Ralston
was almost beside himself. He confided
to close friends that at a low estimate
the field was a $50,000,000 proposition.

The banker began dreaming of cre-
ating a West Coast empire. He plotted
the removal of the entire diamond in-
dustry to San Francisco, planning to
import miners from South Africa and
lapidaries from Holland. He envisioned
himself as controlling the world’s gem
market, and immediately swung into
action,

As the opening shot he sent a cable,
costing $1,100, to his friend and part-
ner, Asbury Harpending, who was in
London. The cable set forth in minute
detail the great diamond find and re-
quested Harpending to hurry home to
act as general manager of the project.
Harpending was reluctant, however,
and a brisk exchange of cablegrams
followed. Then rumors of the discovery
began to seep into London. Baron Li-
onel Rothschild became interested and
visited Harpending for further informa-
tion, Harpending was dubious, and said
so. “Do not be too sure,” replied the
Baron, “America is a large country and
has furnished the world with many
surprises already. It may have others
in store.”

This remark, from the keenest finan-
cial wizard in the world, made up Har-
pending’s mind. Ignoring a tiny bell
that seemed to be ringing an intuitional
forewarning of disaster, Harpending
sailed for home—whether to take his
place in a new financial hierarchy or to
act as ringmaster for a $50,000,000
circus, he didn’t know.

In the meantime, Slack and Arnold
had made Ralston a proposition that
seemed to reveal their good faith be-
yond a doubt. They offered to go to
the diamond fields and bring to San
Francisco a couple of million dollars
worth of stones and place them in the
possession of the financiers as a guar-
anty of good faith. The offer was ac-
cepted.

Some weeks later Ralston received
a telegram from Arnold at Reno, stat-
ing that he and Slack were on the way
home and wrging that someone meet
them at Lathrop, California. Harpend-
ing, who had arrived in the meantime,
was assigned this mission. He arranged
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with his associates to meet him at his
home on Rincon Hill after he had kept
the Lathrop rendezvous with Arnold
and Slack.

- Harpending met the train and found
the two men, both of whom were ex-
ceedingly travel-strained and weary.
Slack was sound asleep but Arnold sat
grimly erect, rifle in hand and a bulky
package by his side. They told a lurid
story. After gathering what they con-
sidered two million dollars worth of
gems they had started home. On the
way it had been necessary to cross a
swollen river on a hastily constructed
raft. When it had nearly capsized they
had lost one package containing half
the stones. The other packet had been
saved. The two men left Harpending
and the diamonds in Qakland. He
hastened home where his friends were
anxiously awaited him. A sheet was
spread on a billiard table, the sack
slashed open, and the contents dumped.
“It seemed like a dazzling, many-col-
ored cataract of light,” Harpending
wrote later,

But the cautious backers of the ven-
ture were still not entirely satisfied.
They suggested that a portion of the
diamonds be sent to Tiffany’s of New
York for expert appraisal. If this com-
pany, of world repute, placed their
stamp of approval on the value of the
gems, well and good. The next step
would be the choosing of a mining ex-
pert to examine the field and give a full
report. Nothing was to be left to chance.
To all this Amold and Slack readily
consented. ,

William Lent, Arnold, Slack and
Harpending left shortly for New York,
taking with them a liberal sample of
the gems. An arrangement was made to
meet Mr. Tiffany at a private residence
for the showing. A number of distin-
guished persons were present that eve-
ning, including Horace Greeley and
General George McClellan. The bag of
gems was opened. Mr. Tiffany made a
careful examination. “Gentlemen,” he
said at last, “these are beyond question
precious stones of enormous value. I
must, however, have my lapidary give
an exact appraisement. I will report to
you further in two days.”

The report, when made, gave a val-
uation of $150,000 on the lot. On this
basis, the gems in the company’s pos-
session were worth $1,500,000. There
was now no element of risk involved.

Then came the selection of a mining
expert to examine the property. Only
one name was considered—Henry Janin.
His knowledge of mining and his skill
as a consulting engineer had long
marked him as the top man in his field.
He had the reputation of having exam-
ined over 600 mines without once
making a mistake.

At this point Amold became restive.
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THE ELKS MOTTO for 1976 is displayed on a billboard hand painted
by volunteer members of Gouverneur, N. Y., Lodge. Americanism
Committeeman Jack D’Amico, ER Richard McLean, and Public

Relations Chm. Paul Gates were involved in the billboard’s
prominent placement on a U.S. highway in northern New York.

THE ESTABLISHMENT of a new Boy Scout Troop was a recent
project taken on by Hudson, N.Y., Lodge. At the first meeting,
Scouts Pat Tompkins, John Coons, Ralph Risch, and Ed Dun-
| spaugh observed the art of knot-tying, aided by Asst. Patrol

Leader Mike Ermisch, Committeeman Fred Ermisch, Scoutmaster
Herbert Race, Trustee Moses Sweetgall, Committee Chm. Frank
Sartori, Committeeman Francis Earley, Institutional Rep. Gerald
Shook, and Asst. Scoutmaster William Madison.

| \\

IN HONOR of current Treas. Joseph Napoli (second ; = ¥ : i ‘_ﬂ‘
from right), a class of candidates was initiated at R ) oo
Hamilton, N.J., Lodge. Grand Est. Lead. Kt. Thomas
Rhodes Jr. (left), whose home lodge is Hamilton, and
his father Thomas Rhodes Sr. (right), who is a co-
founder of the lodge, were present along with ER J.
Stanley Hughes to congratulate Brother Napoli.

18

STUDENT AID is given annually to deserving young people by Wayneshoro,
Pa., Lodge, with needy sons and daughters of Elks members given special
consideration. ER Charles Pellatiro presented the $300 awards to five of

the seven recipients for this year at a banquet given by the lodge in the
students’ honor.
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ANNETTE COLE, o nine-ycar-old handi-
capped child, received a new bicycle from
Huntington Park, Calif., Lodge at a fund-
raising dinner. She thanked (from left)
Piggy Bank Chm. Hugh Sorrells, Therapist
Charlene Daugherty, DDCER Harry Kaya-
janian, Therapist Jean Szabo, PDD Larry
Stevens, VP Vie Vidal, and ER Sal Baptista.

/i dolh . i~ bl 1k 3
THE KIDNEY FOUNDATION was the recipient of a $1,000 contribu-
tion from the members of Muskegon, Mich., Lodge. Mrs. Lanora
DeHaven, president of the foundation, accepted the check from
Brother Charles Rasmussen, chairman of the fund-raising project,
ER Henry Brezinski, and Est. Lead. Kt. Fred Holland.

A SWIM MARATHON sponsored by Clayton, Mo., Lodge to ben-
efit the United Cerebral Palsy Association recently raised an
estimated $1,200. About 125 young people swam in this event,
totalling over 111 miles or 3,885 laps of the pool. PSP Donald
Nemitz (left) and swimmer Cherie Bequette were interviewed
at the marathon’s conclusion by John Rodel of a local TV station.

OUTSTANDING CONTRIBUTIONS to Winter Garden, Fla.,
Lodge’s Blood Bank were made by PER Julian Revels. TWENTY-THREE new members joined Lambertville, N. J., Lodge in a class

DDGER Ted Ostrander conferred an award of merit on  initiated by ER Donald Hamer Jr. (left). The Exalted Ruler welcomed
Brother Revels in the presence of PDD Ed Ehlers and  his father Donald Hamer Sr. among this class, observed by DDGER
ER Donald Jackson. Joseph Jairdullo (right).
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LOOBSE NISITS

GRAND EXALTED RULER WILLIS C. McDONALD

South Dakota SP E.

| % |

L 5 L
Lincoln, Neb., Lod

ge

John Zimmer gathered for the occasion.

< K |
PGER Raymond Dobson and Mrs. Dobson (seated,
right) welcomed GER Willis and Elizabeth McDonald
(seated, left) to Minot, N. D., Lodge recently. SP Don-
ald Switzer and Mrs. Switzer (standing, left) and ER
Les Maupin and his wife also greeted the couple, who
spent a few days in the town before moving on.

C. Leonard of Watertown
(right) and Aberdeen Lodge’s ER Bob Milstead
(second from right) welcomed Grand Exalted
Ruler Willis McDonald of New Orleans (second
from left) and PGER Francis Smith of Sioux Falls

and the Nebraska Elks Association hosted
Brother and Mrs. McDonald for a weekend’s activities recently.
One of the first events on the agenda was a visit to Nebraska
Governor James Exon’s office where the GER received the hon-
orary status of admiral in the state’s own navy. (From left) SP
James Anderson, PGER H. L. Blackledge, Gov. Exon, the GER,
Past Grand Trustees Chm. George Klein, and Lincoln Lodge’s ER

to Aberdeen for the second annual South Dakota
Elks Association Workshop. This official visit was
timed to coincide with the workshop program
which was attended by several hundred Elks
members from the state's 13 lodges.

During the 75th anniversary celebration of Vallejo, Calif.,
Lodge, silver goblets were presented to the McDonalds on be-
half of San Rafael Lodge. ERs Charles Shallenberger (left),
Vallejo, and John Kunst (right), San Rafael, stood by as Est.
Lect. Kt. Larry Callan poured a toast of Napa Valley wine for
the couple.

Lkt
Preparing to cut the cake at Hood River, Ore., Lodge's 50th anniversary
celebration were (from left) VP Jack Sweek, SP C. J. Wilkins, Grand
Exalted Ruler Willis McDonald, Washington PSP J. Paul Meyer, PGER
Frank Hise, ER Dick Bagley, GL Grand Forum Chief Justice Hal Ran-
dall, and Washington PSP Frank Garland.
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You And Retirement (Continued from page 12)

ing an IRA because, in addition to all its
advantages, there are certain limitations.
Your money, for one thing, will be locked
up; a creditor can’t get his hands on it,
but neither can you, not without penalty.
Since the law was enacted to help retire-
ment planning, the IRS does not look
kindly on attempts to withdraw money
before retirement. There are severe inter-
est penalties if money is withdrawn, un-
less you become disabled, before age
59%.. The funds may not be borrowed or
used as security for a loan. You may
not make contributions after age 70%,
and you must begin withdrawing furds in
that year, whether or not you are still
working.

On the plus side again, you can make
contributions to your IRA weekly, month-
ly, quarterly, as you have some spare
cash, or in one lump sum at the end of
the year; the only restriction is that you
may not exceed the maximum annual
contribution. And, for that matter, you
are not obligated to contribute the same
amount each year, or to make any de-
posits at all. If you leave a job that pro-
vided pension benefits, you may take
the lump sum payment from the pension
and put all of it, money that ordinarily
would be currently taxable, into an indi-
vidual retirement program. And, if you
change your mind about the best kind of
investment, you may transfer funds from
one individual program to another with-
out penality.

Keogh Pian eligibility for the self-em-
ployed remains unchanged with the new
legislation—any self-employed individual
who is not incorporated—but the 1974
liberalization makes the Plan much more
attractive. Where the previous maximum
annual contribution was $2,500, the new
legislation sets the maximum as $7,500
or 15% of income, whichever is less.
You can, of course, choose to contribute
less than the allowed maximum. If you
have any employees, however, you must
include them in your plan once they
have worked for you for three years.

If you are covered under a pension plan
at work but moonlight on your own, you
can start a Keogh Plan based on income
from the second job.

Keogh and IRA tax benefits are the
same. Funding methods are the same
too, with the practical, if temporary, ad-
vantage that, since Keogh has been
around longer, more financial institutions
are ready to handle your request; they
have the necessary forms and have al-
r?ady secured IRS approval for a master
plan.

In addition, a bank can act as IRS-
approved trustee for your Keogh account
gnd, if you so direct, invest the funds
in any combination of investments. One
such split funding arrangement, for in-
stance, might put part of your money
in an annuity policy with the rest in a
mutual fund. Another might divide the
money between stocks and bonds. Or
you can keep the money in the bank
under an approved plan; some time de-
posit accounts are currently paying over

8% for a guaranteed period of six to
seven years.

Should you still be earning substan-
tial amounts in your seventies, when
funds must be withdrawn, you can mini-
mize the tax bite by electing disburse-
ment over a period of years, either in

cash payments or in the form of an
annuity. That decision can be made when
the time is at hand.

Whether you are eligible for a Keogh
Plan or an Individual Retirement Account
you would be wise to start a personal
retirement fund. Once started it's a form
of forced saving, with unsurpassed tax
advantages. |

SpOl'tSACtiOﬂ (Continued from

height of last winter's fuel crisis, Polish
fishing vessels were being refueled each
day in Port Newark, ‘NJ.) Russell Cook-
ingham, director of the Department of
Fish, Game, and Shellfisheries of the
NJ Department of Environmental Pro-
tection, recently revealed statistics show-
ing how valuable its fisheries are to New
Jersey . . . and how they've declined with
the invasion of the foreign fishing fleets.

page 27)

Why America suffers in her balance of
trade. Why our gamefish suffer in num-
bers.- Why the American sportsman suf-
fers most of all.

It is estimated there are more than 65
million fishermen in America. For more
information about what the ALA can do
for them, letters should be addressed to
The American League of Anglers, 810
18th St. N. W., Washington, DC 20006.

Vessel type: Soviet Factory Ship
Length overall:

Number in crew: 510
715", No fishing gear, but stern chute to haul whales aboard. World's largest

whaling ship. Will carry 18,000 tons of whale oil, 1,800 tons of frozen whale meat.

Can handle 65 whales per day.

And yet Congress drags its feet. Even
if HR-200 receives Congressional clear-
ance, it's thought that the President will
veto the bill. The ALA would like to know
why . .. why you and |—tax-paying Amer-
icans—are suffering at the supermarket.

And, if you agree that the U. S. needs a
200-mile fishing jurisdiction, it might not
be such a bad idea to write your Con-
gressman about our shrinking natural re-
sources. While there are still some re-
sources left. ]
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There’s never been a Canadian as light and smooth.
Black Velvet® Canadian Whisky. It just could be
the taste you've both been waiting for.

BLACK VE(VET®BLENDED CANADIAN WHISKY 80 PROOF IMPORTED BY® 1975 HEUBLEIN INC. HARTFORD (ONN




